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Carbon Border Adjustment 
Mechanism

• EU policy: Devised to tackle carbon leakage and potential off-shoring of complying with emissions commitments 

from Paris and subsequent climate agreements.

• Carbon leakage: Scenario where companies move production of goods to countries with less onerous rules on 

embedded carbon emissions in goods.

• Regulation (EU) 2023/956: - adopts a system of declarations and certificates under the EU Emissions Trading 

Scheme – phased in between Q4 2023 and Q1 2026. 

• Implementing Regulation: - provides further details in terms of quarterly reporting by the importer of record 

within the EU – requires liaison between the importer and the UK supplier in embedded emissions in six sectors – 

including aluminium, iron/steel, fertilisers, hydrogen, electricity production to produce the required reports



Carbon Border Adjustment 
Mechanism

• UK policy: UK government has now agreed to implement its own CBAM to operate from 2027.

• Seeks consultation with business and industry on design of the UK model.

• No policy decision on seeking to link UK and EU ETS to avoid fiscal barriers to UK exports to the EU – BCC supports 

ETS linkage.



Have we missed any questions?



Upcoming events

https://www.thamesvalleychamber.co.uk/new-events/funded-aid-business-opportunities/
https://www.thamesvalleychamber.co.uk/new-events/customs-special-procedures-save-money-stay-compliant/
https://www.thamesvalleychamber.co.uk/new-events/are-suppliers-declarations-sufficient-for-proving-the-origin-of-your-export-goods/
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